
Stillwater Utilities Authority  

Utility System and Sales Tax Revenue 

Bonds, Series 2014A  Refunding Assessment 
 

Overview 

In October 2014, The Stillwater Utilities Authority issued $61,830,000 of tax-exempt Utility System and Sales 

Tax Revenue Bonds, Series 2014A.  As of January 2022, roughly $54 million of this debt remains outstanding.     

Interest rates have fallen since the bonds were issued, creating an opportunity to refund some portion of the 

outstanding debt and reducing the overall interest expenses for the Utility Authority.    

The Current Bonds 

Utility System and Sales Tax Revenue Bonds, Series 2014A 

 

 

Advanced Refunding 

The first call date on the 2014A bonds is 10/1/2024.  Since the call date is more than 90 days away, the 

refunding would be considered an advanced refunding.    
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Since January 2018, advanced refundings are not permitted on a tax-exempt basis.  As such, we are looking 

at refunding the 2014A bonds with a 2022 taxable issue.    

 



Our analysis shows that refunding the just the 2028-2039 maturities, approximately $32.6 million of the 

outstanding debt, with taxable debt, will result in approximately $1.8 million in savings to the Stillwater Utility 

Authority. 

 
 

Advanced Refunding Process 
 

In an advanced refunding, the proceeds from the new debt issuance are deposited into an escrow account 

and those monies are used to refund the outstanding debt at the first call date.  Securities are purchased in 

the escrow account to offset some portion of the interest expense on the outstanding debt. 

 

Since the rates on potential escrow investments are lower than the interest rate on the escrowed debt, the 

escrow account will have ‘negative arbitrage’ or a short fall.   This is accounted for in the analysis. 

 

Summary of Refunding Analysis 

 

 



Notes 
• This analysis assumes AA- rating. 

• Some costs of issuance are estimated. 

• We ran multiple scenarios; we show the scenario presented generates the most savings to the issuer. 

• Rates have been moving higher since our initial discussions.   We have priced this based on current 

market rates. 

• We maintain the flexibility to do nothing if rates continue to move against us. 

• RFQs for potential underwriters were sent to 16 firms.  We anticipate a strong response. 

• Baker’s fee is priced at $4.50 per bond - $20,000 

 

Conclusion 
At roughly 5% savings, this refunding still makes sense.  We will fine tune numbers as RFQ responses come 

in and as rates move.   We can get everything approved and then make decisions on timing.   

 

The Calculations 
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